
Dear Chancellor,  

 

Moving levies from electricity bills to the Exchequer 

 

The UK faces some of the highest energy costs of any developed nation. The British 

economy has confronted two energy crises in the last five years alone, and energy 

bills are currently 70% higher than they were in 2021.1 

This has had profound consequences on the cost of living and economic growth. 

High energy costs are widely recognised as a significant constraint across the 

economy, driving business closures and job losses, while simultaneously deterring 

investment in the UK. Many households are struggling, with 85% reporting they are 

worried about energy bills and domestic energy debt on course to reach £7 billion 

this year.2 Government’s announcement that it will temporarily remove VAT from 

domestic electricity bills is a positive step. However, further action is needed – both 

for households, and for businesses. 

Without further, more longstanding intervention, high and unstable energy prices will 

continue to damage household living standards and hinder growth throughout the 

UK. Electricity is a particular concern as we currently suffer from some of the highest 

prices in the developed world, standing 45% above the G7 median.3  

Realising the UK’s economic potential requires a material change in how we 

approach energy costs. Affordable power is the foundation of electrification, enabling 

businesses to scale, compete internationally and create jobs in the UK, and 

supporting households to experience lower, more stable bills over the long-term. 

Cheaper electricity would have an outsized economic impact because it acts as a 

clear incentive to adopt low-carbon technologies and invest in UK businesses. This 

creates a virtuous cycle, enabling the fixed costs of the electricity system to be 

spread over more demand, further lowering electricity costs for all customers.  

The Government’s sustained focus on expanding homegrown clean power 

generation has already delivered clear benefits during the current crisis, helping to 

strengthen our security of supply and beginning to reduce our exposure to volatile 

international gas markets. This has provided a solid foundation for the transition 

ahead.  

However, the same focus must now be given to the next phase of delivery, driving 

electrification of energy demand. The UK is an international outlier in funding most 

major energy and decarbonisation policies through electricity bills. The Autumn 

 
1 Ofgem (2026), Energy price cap (default tariff) levels 
2 Which? (2026), Consumer Worries Dashboard, updated in April 2026; Energy UK (2026), Energy 

debt: Everyone pays 
3 Department for Energy Security and Net Zero (2026), International non-domestic energy prices; 

Note: Average of 2023 and 2024 figures. 

https://www.ofgem.gov.uk/energy-regulation/domestic-and-non-domestic/energy-pricing-rules/energy-price-cap/energy-price-cap-default-tariff-levels
https://www.which.co.uk/policy-and-insight/article/consumer-worries-dashboard-akJMn5c4FKMv
https://www.energy-uk.org.uk/publications/energy-debt-everyone-pays/
https://www.energy-uk.org.uk/publications/energy-debt-everyone-pays/
https://www.gov.uk/government/statistical-data-sets/international-non-domestic-energy-prices


Budget 2025 package, which shifted some of these levies from household bills to the 

Exchequer, was a very welcome start but did not go far enough.  

Moving electricity levies from both business and household bills to government 

spending would immediately make energy costs more affordable and competitive, 

providing a greatly needed boost for our manufacturing industries and tackling cost 

of living challenges. It would also address distortions that undermine investment in 

electrification and improve UK security by making better use of homegrown power 

generation, reducing our reliance on energy imports.  

The wide-ranging benefits include: 

• Reducing energy bills – Moving levies to the Exchequer would lower 

business electricity prices by up to 20% and bring the total average domestic 

energy bill reduction achieved by this government to as much as £250 a year.4 

• Tackling fuel poverty – Low-income households spend three times the share 

of their income on levies as wealthier households.5 Moving levies to the 

Exchequer would save a typical electrically heated household, which is twice 

as likely as other homes to be in fuel poverty, as much as £420 per year.6  

• Boosting the UK economy – Over 40% of companies are cutting investment 

due to high energy costs.7 Reducing electricity prices to the G7 median could 

drive an additional £250 billion of economic output over the next decade.8 

• Bringing down inflation – The Autumn Budget 2025 energy bills package is 

expected to lower CPI inflation by 0.25 percentage points in 2026/27.9 

The UK has a clear opportunity to unlock growth and strengthen living standards by 

addressing high electricity costs. With the right approach, the UK can remove 

barriers to investment, compete on the global stage, and fully realise its economic 

potential in a competitive, low-carbon future. 

Yours sincerely, 

Ed Matthew, Director of UK Programme, E3G 

Dhara Vyas, CEO, Energy UK 

Tania Kumar, Energy Transition Policy Director, CBI 

 
4 Analysis by the Electricity Bills Taskforce. For more details, contact chris.galpin@e3g.org. Note: 

Includes the impact of the Autumn Budget 2025 energy bills package.  
5 MCS Foundation (2026), The case for further levy reform: Impacts on energy bills, fuel poverty and 

the clean heat transition 
6 Department for Energy Security and Net Zero (2026), Annual fuel poverty statistics report: 2026; 

Ofgem (2023), Decision on revised Typical Domestic Consumption Values for gas and electricity and 

Economy 7 consumption split; Energy UK analysis. Note: Includes the impact of the Autumn Budget 

2025 energy bills package. 
7 CBI & Energy UK (2026), Cutting business energy costs: A blueprint to boost growth  
8 PwC UK (2026), Powered up or priced out? The £250bn case for a national energy plan  
9 Office for Budget Responsibility (2025), Economic and fiscal outlook – November 2025 
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Rocio Concha, Director of Policy and Advocacy and Chief Economist, Which? 

Caroline Abrahams, Charity Director, AgeUK 

Amy Thomson, Head of Sustainability, Nationwide 

Paul Gerrard, Campaigns, Public Affairs and Policy Director, The Co-operative Group 

Emma McClarkin OBE, Chief Executive, British Beer and Pub Association 

Helen Dickinson, CEO, British Retail Consortium 

Allen Simpson, CEO, UKHospitality 

Karen Betts, CEO, Food & Drink Federation 

Katie Davies, Head of Energy and Infrastructure Policy, techUK 

Ben Fletcher, CEO, LogisticsUK 

Patrick Matthewson, Senior Policy Manager, MakeUK 

Chris Hague, Director of Defence Policy, Government Affairs and Communications, 

MakeUK Defence 

Arjan Geveke, Director, Energy Intensive Users Group 

Anna Scothern, Chief Executive, National Home Improvement Council 

Simon Francis, Coordinator, End Fuel Poverty Coalition 

Alasdair McDiarmid, Assistant General Secretary, Community Union 

Rachel Solomon Williams, Executive Director, Aldersgate Group 

Christopher Hammond, Chief Executive, UK100 

Andrew Prag, Managing Director for Policy, We Mean Business Coalition 

Jonathan Bean, Policy Lead, Fuel Poverty Action 

Steve Elliot, Chief Executive Officer, Chemical Industries Association 

Alex Veitch, Chief Executive, Confederation of Paper Industries 

Lee Brownsword, Associate Director - Industrial & Environmental Policy, Ceramics 

UK 

Frank Aaskov, Director, Energy and Climate Change Policy, UK Steel 

Martin Casey, Senior Director Cement and Lime, Mineral Products Assocation 

Robin Hale, Chief Executive, MEUC 

Andrew Pyne, Chief Executive, Federation of Bakers 

Henry Poultney, Public Affairs Lead, Nationwide Caterers Association (NCASS) 



Ben Westerman, Director of Policy and Advocacy, Electrify Britain 

Nigel Pocklington, CEO, Good Energy 

Bill Bullen, CEO, Utilita 

Charlie Davies, CEO, SO Energy 

Asif Rehmanwala, CEO, Ecotricity 

Tom Glover, UK Country Chair, RWE 

Philippe Commaret, Managing Director (Customers), EDF 

Richard Bodal Hansen, UK Country Manager, Orsted 

Oscar Knowles, Head of Policy & Regulation, OVO 

Dena Barasi, Head of Policy, Regulation and Advocacy, E.On 

Jack Pardoe, Head of Policy, Octopus Energy 

[Signed on behalf of] British Gas 

James Thornicroft, Regulation and Compliance Manager, E (Gas and Electricity)  

Sally Masters, Commercial Director, Bryt Energy 

Ross McKenzie, Chief Corporate Affairs & Sustainability Officer, Drax Group plc 

Dr Alastair Martin, Chief Strategy Officer, Flexitricity 

Chris Newman, Head of Industry & Market Intelligence, Mitsubishi Electric 

Roxanne Inskip-Kaye, Head of Operations, Tesla Electric 

Andrew Wettern, Chair, Heat Networks Industry Council 

Jarrod Birch, Head of Policy and Public Affairs, ChargeUK 

Asad Rehman, Chief Executive, Friends of the Earth 

Blanche Shackleton, Interim Executive Director, Green Alliance 

Areeba Hamid, Co-Executive Director, Greenpeace 

Karen Ellis, Chief Economist, WWF-UK 

Bev Cornaby, Director, Corporate Leaders Group UK 

Helen Clarkson, CEO, Climate Group 

Kyle Lischak, Head of UK, Client Earth 

Adam Bell, Associate Fellow, Durham Energy Institute 

David Lawrence, Co-Founder, Centre for British Progress 



Matthew Cole, CEO, Fuel Bank Foundation 

Holly Williamson, CEO, Generation Rent 

Rachael Williamson, Director of Policy, Communications & External Affairs, Chartered 

Institute of Housing 

[Signed on behalf of] National Housing Federation 

Daniel Paterson, Director of Policy and Government Affairs, Electrify Industry 

Chris Hewett, Chief Executive of Solar Energy UK 

Charlotte Lee, CEO, HPA UK 

Henrik Hansen, Managing Director, Vaillant Group UK & Ireland 

James Priestly, CEO, Kensa 

Spencer Clark, Commercial Managing Director of Glen Dimplex Heating and 

Ventilation 

Ewan Sutherland, Head of Government and Industry Regulations, Worcester Bosch 

Tomoji Miki, Managing Director, Daikin UK 

Paul Smith, Managing Director, NIBE Energy Systems Ltd 

Philip Ord, UK CEO, Qvantum UK 

Rajiv Shah, VP of Global Regulation and Markets, Kraken 

Catherine O'Kelly, CEO, Calisen 

Garry Felgate, CEO, The MCS Foundation 

Anna Hollyman, Director of Political and Industry Intelligence, UK Green Building 

Council 

Sarah Honan, Head of ADE: Demand 

Janine Michael, CEO, Centre for Sustainable Energy 

Griff Thomas, Executive Director of Energy Transition and External Affairs, United 

Infrastructure 

George Drennan-Lang, Development Director, Changeworks 

Gary Parker, Deputy Director of Technical, Electrical Contractors Association 

Dave Sowden, Chief Executive, Sustainable Energy Association 

Kelly Butler, Director of External Affairs, BEAMA 

Clair Mowbray, CEO, NICEIC 

Johan du Plessis, CEO, Tepeo 



Chris Yates, Chief Executive, Federation of Environmental Trade Associations 

Stew Horne, Group Head of Sector Intelligence & Eternal Affairs, Energy Saving Trust 

Nigel Donohue, CEO, Installation Assurance Federation 

Andy Hackett, Head of Policy, Centre for Net Zero 

Merlin Hyman, Chief Executive Officer, Regen 

Bob Gordon, Forum Director, Zero Carbon Forum 

Anna Krajinska, Director, Transport & Environment UK 

Madeleine Gabriel, Mission Director, Nesta 

Ashok Sinha, CEO, Ashden 

Dr Donal Brown, Future Leaders Fellow, Environmental Change Institute 

Tom Luff, Head of Policy & Business Model Innovation, Energy Systems Catapult 

Stephanie Willis, Chief Product Officer, Spruce Energy 

Paweł Czyżak, Director – Europe, Ember 

Ben Marks, Managing Director, Electrify Research 

Ivan Horoshenkov, Strategy Director, Rendesco 

Dean Wagstaff, Head of Training, Matrix Academy 

Chris Whitelock, Founding Director, Pure Renewables 

Chris Davidson, Chief Technical Officer, Genius Energy Lab 

Dan Large, Director, Solaris Energy 

James Sommerville, Director, Green Rose CIC 

TJ Smith, Managing Director, 100Green 

Toby Heysham, CEO, Hemiko 

Stuart Trow, CEO, Genren UK Ltd 

Adam Clark, Commercial Director, SHEco Renewable Systems Ltd 

Emma Bohan, Managing Director, IMS Heat Pumps Limited 

Dave Pearson, Group Sustainable Development Direcot, Star Refrigeration Ltd 

Jason Bayliss, Technical Director, Baystar Limited 

Chris Burton, Operations Director, Matrix Energy Systems 

Ken Kneale, Business Unit Director UK and Ireland, Solid Energy 



James Logan, Managing Director, Refresco 

Archy de Berker, Co-founder & Chief Technology Officer, Axle Energy 

Richard Prince, Business Development Director, Advance Appliances Ltd 

Jim Driver, Managing Director, Cotality 

Laura Bishop, Director, Hillside Infinitas Ltd 

Joe Roberts, Technical & Training Manager, Jaga UK 

Spencer Lamb, CEO, Kao Data 

Andrew Gunton, Finance Director, Snack Creations Ltd & Pasta Foods Ltd  


